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Se N = (\,, --, VN> = tha \(\\5% Pce,
and T NHAZ  Fells us how o ceplicate

Bt +o &Wh& T NEHL2Z, e howe + foe
awe T calculde V. The detn ot Vi is

Wit very 35521 G caleu lcd’v‘«?.
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et G = (6o, 6y be Ha efrinsic value process
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U prove Hd Va= vl Va. Bor w=N,
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Wi s swﬁh%ﬁmmél. O




T 422 slawas Hod He five O price
cannst be qeedor than oo W He pdc
wWere X >Ny, tha sellec cowld sell e
desivadive fre 50, packd  x- Vo, ondl we
XomVo fo ropliede with comveqative
mswﬁm. K He \wﬂw exerises of-
tue v, Ha selee will hove Vp>Gr
The sdllec will pay Hhe buyer G, keep
Vo= Gr 20, ond ‘w@ﬂwg cons wmptiov
T

Bt what € He prc wece x< N !
How ten Ha buyer  crede an cub:w%mv.
Hoi ¢ Bad on what we sow with Ewwpean
dodeadives we xpect Hod Hhay (oould

captdize on fhe cloap prica by aing



