Posthlio of stactof Dma 1~ @

5%

(
$(/Larec: ’g%;

—

Ouc wealtly o stoct of baﬂ:{,‘

Cane 1 Buges @peccses

We swe aY=5 -2 = 2 Jallors.
We laxe Q/md—l\d Hrte dollass.
Can settle up and go bomae.
(pse 2" Bayer doesut exercise

D (N = —

EW\A _("( B = ;O:'% slhaces

(ie slot % wiore S'/.Q,(ZA}

f)e,%’mg uA % (2) = _}_’;_ &QUMS



n T %"’%
er Yo
C0= 1 o HL ity

/ Mrwﬁ(,ess\'

s
Wikl deowo [ionsume $4L 1w e e.‘\/&,u‘wg ot 'Dcué L

Voo lio ateud of Day £

ww - "F o(ouoxs

shagest —1

|
+ Sugpme busjer didnt exercise 0ad stock goan
wp o S,=4
Portdolio on Doy 2

wme s F(2) = S ol

hacen w —|

!

w&b(‘%\ oV b%) 1
X, = 5+ DD = 4 dollac

Tuﬁ&uruﬂb + pay 'buﬂar A W (| now 2kercise.



4.2 S‘ILDP-PMﬁ o @
— @)

D@:@V\ L[%( A S(_U'leté _?'iMl N\S o~ \PO«:\.;QM \W\\a,(b(ea)
C, Jvcdwé s o 20,1,2, .., N Uik
such Hot fov l wefo,. . N-15, #Hae
(RS i%’l’,=w7j OQD/PQ"\J'A O‘y\(a on 2\9“‘);n'

» Tk o~ ke o voudowm alarm Fhat goes
o of He T. & T=m, Ha e alocm
wener qoes st

« (an jw“\aeax“ fhe  alam when & goes off 7
M Hame n, you oy ko Z, B s that
omough b ko whathae zen ot ¢ Ves,
beowe L5y dopeds m% o Ry S

a0y dejeds on vistling, so sheuld be
& tonstand (etflor O or L5 te. P(2=D=00or L)



Cxd @

N =7

lwagine T bowold o share of stock ot
g O, T plon "t keep i and <ol it
& bre N=2. BIE . W af e 4

Hs about 4o g0 down, T wad f sell o
befoce. W= dpes.

My wothomafician friend says thats
tigossible. T say wo, T can write dow
He fime T word + sell. T wod H sell

ot frme

2 ]“@ %,sz()
=
2% g, =1,

S cefort thad 3wt oo 96-9@‘% e,
so T wll nat \gwww\u,«/t\w«pw\swwﬂ
Howdloe Wt e able b <] ad Hre 2



Wha 3
UA\; r ast AW\

i{’tﬁo’ls :O‘/
1
it =
=1 (1, =
So iZf e | ia
Nt i;?SAww% ;@&“r“=i
(0N ) |
N v Hma . )
N=2
~ =
- &
me of
‘o \31‘ 4o MMCI):saO
=Ww§
n - 2 =
=18

T (-
(T:EI‘)"\le
_)[\ =
ACC\)—\\:.‘
(\CC()IB_Z @ N {,&- F-é\
= Q ) ‘ {—
2 3 -
\
Z.= | 7
z—-fs ~

Y

—

Ze=1Y = i%
Yes, a g&“{z‘:pﬂ! et
S oly o &,



&5

lﬁ {uW%I\MCQ N CA S“foc(«. @mc, M ~ (<

0. st Bue | Hhon tha stopped process

$ Unae Goco -

Exgl 4.2 [ confiomed

N=2, S,=4, «u=2,d=2, =2

(ovsidor aun  Aracicen pd  wf strilke prce K=5.

Lef X b our wealtls procoss cohen we wae
i hedging shateyy (Xo.8,C) Hom
M. #2222 Lef

¢ =windnt B, = R o 5l

- Congute bott §UnT ad

Lef Un =
$Unnr T

Q- r)

By T, He2.2, X =v. (S, where M
Vs aqe defirad. recurs“ure,\z) o Tl 2.2



. _ 4\
(,/(V\" CF-&()“ Xl/\’ (Z) XV\
/M‘g:/jaa (¢e>
X2 v (S = vo () =136 = U, =136
Xl: Vi <S|} CE
Lo
X(Ct\—*—vl(i@;g = [ (D)= 23“:037—
- cE N
N ED=v2) =3 = L (D= S =240
’XZ = \/2(37/3 = CS—SZ)T
Yo (L0 = (6) =0 Y, (L) =0
Xz(l)'-I): Xz ('_[J D = Vz(“ﬁ =
b

ﬁugumuclsﬁirg—ow
X (-1,-D = (D = "f’>l/((l-()”—’—~25é

I

. o f x=2
- - 027— l'(’ = > >
Uo= 136, u(«{m D u;{w € om L
' : ’ 2.56 1 x= O.

y




2

= See a(owe

N

Ueprre = Us

ul/\’t P ul
PC’I: >

Ugppry =€

uzvt (LD = uzm:u,o (1,0 :(/(2/\,;0 C(’(B
=U, (D=0

u?/\’c(\)%) :u?-/\"CCl,-() (\;”Q =M2AZ C(,”(}

=U, (L-OD = 0,64
u2A"c (-[’ D =u2/\’tc~t,l> (—\’(3 —_MZA\ (—l’ (3
= u\ (‘\)‘3 = l‘L(O

U 247 (-,-0 = U, AT (~1,-1) 1= = U 24 (=1,
= (J(\C"[) —k3 :ZL{O

- 02 Wz =
uOA’B =36, u(m: - {Z.L{o g =

0 W Bege,
Ugne = 9§ 064 £ g =(,%,=-,
240 i g,=-(.




..

(|—+f')v‘

Uw

{um_ﬁ\\» @'_(_a (r\\)/vwaf(‘ became ot Aa

msw‘lﬁw.
O * g.=,

RQ[AU M C: (CDJCB) Co_:O) C’I:{] W Z=-1

T

Wdor P, wwestor ie tadifferend befween sfock
o ey macket T e wlaib wady Heair
Dscounded ot oo P woct. befoe we
\ehduce c/ov\sum(rﬁom.

Bt wow, W £=-1, Ha o&wzz, n wedtt
behies  n=( and w=2 Wil hove wo(ecx@mi;«a
conpovtont  Hoak™ as mﬁ&}mgﬁo& withe fle
Stodk o fla s raket

b dwens ot TUT b o P supecwach
(Well pave Ho shocty.))



()

On He sfler (and , wth 2 an tn e
o, SUmr T v a P - ot

(Well geove tho lafer.)

Tho v becawe U § viever “seec”
o omsumglion. W F=-1 ) Hac ~ =1
o we wewer s Mo clianse frowe fiee
n={ 4 Bue wu=2 .

Tl N X3

Let (X,,8,0) be a —Gmb‘?j S'l’vw?‘eﬁa oLt

X be the weath poces genenided by (KA, C).
Defineg U= U, - UyY by

Q\resod'\rafue Cat 0D
\ v\/—'\_\{o{ 2l conswnptiom
Upo= —2— + D, hetire Hima .
3:.

C;
J+v)" - Gl
,[()(asecd’ valuwe (af fime O) of X

T(A.OM U v & 'AP/—M



P adagted
K n C/ o-nAZu “"gm
lSd 7 AL 3
Ev\ LUV\#(I = E\,\[ m:t + -g; (<)’ ]

\ ~ —~ C
= E, LR 1 + z (Hi)')
J=e

Cl_{_()ﬂ’l'l

\
~ Q™!

‘/E/n LQ*KB(XW’CW’AHSH\ +A\/\g\’\"t’\’1
- C
+ Z‘: CH_?)')

G

de"f‘(@rr)(x ~Ca= AGSS) A %1}
M z o«y

-3 G

Xo
Clecd” (( r)

)\

z (I*'E()’ = h- [:7

)\

CI—\-r)



S

(or N4.3.2
Let (X, 0,0 be a wﬁ sweﬁa IS o
X be te wealh proces Jenerded by (KA, C).

A

£ Cr0 ¥, Han (R b o Bosqaead

P

odapted
Let U be an tn Tl NH3| Thee

K
5—@’“’)““] E. iu“‘“ 3=0(C:r3_37




Ld’ %un’ﬁ,:[;-_o be o Suemwo—(+ M T a

($(A b maf“)
(Wmact)
S i "'H Mo, ‘71"-04/1 { U V\A"C’% w o S Q,fw+ .
(bw ﬁé C:f\o ot
P ouired ) Coroct.)

T 1.3.% (Optional sanplig - Pact I
d =, P
/M T a

Lef SUTnp be a supecsact
(&A\oma,\;i*,)
(WmatD
Sf”mﬁ/&é e, e

E]:unA’C]

(Pf omithed )



G,

HY Geersd Awmedcen o@em\m)‘?'\f&\

é\,\: g"li:’t (s as+.—Hm and "tznqj
Sofw st. haes

fonm <t e T,
S,2 all rotge st i (@Hﬁ«t———o or ~¢>1,>
je. PCr=0) €30,1%.

gN‘:a/% S’f +tme c,o/ P(’T_:M N"t:-'—oo> :i

G = (Goy--s Gy)  adagted

C tebiusic value pocess s the Auer. decv.
Voys G, i execcised ot fima n.
(Gm: 9(Sw) i Ha grevious secfion )

Deln W 4.4, L

Tle @ﬁco. process ot fla A wmer. derv s e ( wha?)

ke S
Sa s G‘QW:MM-

V= (VO)"')V:O/’@_W So s S
\J 1% T l

wlaﬁw \/,,\: W< EV’X %Té[\l} (H'f)(t:; G:M):‘j

(Zégn A




